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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered December 9 –20, 2013 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Milk production has begun its 
seasonal upswing with milk intake volumes up over year 
ago levels.  Good producer margins and lower feed costs 
are the primary factors for the production increases.  A 
number of producers in a number of countries are beyond 
their production quotas, but current market conditions are 
such that most are willing to pay the levy and maintain the 
increases in production.  Some producers are expanding 
their herds with most of the increases being noted in the 
Netherlands.  Supplies are tight for dairy products across 
the board.  Markets are stable going into the holiday period 
and into 2014.  Increased fluid supplies, combined with 
decreased post-holiday demand will provide a welcome 
boost to butter, cheese and skim milk powder inventories.  
 
 
 
BUTTER/BUTTEROIL:  The butter market is in 
transition from pre to post holiday production and demand.  
Overall, prices were steady to firm over the fortnight.  
Holiday production focus on package butter has concluded 
with some expansion of bulk butter production.  The lack 
of any significant roll back in butter prices, speaks to the 
strength of export demand with strong sales to Russia.  
Local demand for butter remains good.  Bulk butter prices 
eased to a degree, primarily due to lower priced sales of 
PSA butter.  PSA stocks as of December 3 were listed at 
23,486 MT and below year ago levels.  Butteroil prices 
have firmed in very light trading.  The higher prices are 
limiting production runs to committed sales as 
manufacturers are not inclined to expand inventories at 
current prices.  Lower international prices of butteroil/AMF 
are limiting interest in the European market.                                                                                        
 
82% BUTTERFAT:                  5,425 - 5,850                           
99% BUTTERFAT:                  6,700 - 6,775                           
 
 
SKIM MILK POWDER (SMP):  Prices for skim milk 
powder were steady to firm this period.  Production has 
increased marginally as milk intakes are increasing along 
the seasonal trend.  Skim milk powder appears to be the 
manufacturers’ dairy powder of choice as margins, in 
combination with butter margins, are above whole milk 
powder.  Supplies are very tight in the near term and into 
the first quarter of 2014.  Prices for first quarter sales to 
Asia and the Middle East were strong.  Large lot buyers are 
currently in negotiations for second quarter supplies with 
some concluded sales showing slight discounts in pricing.   
                                                                  
1.25% BUTTERFAT:                        4,225 - 4,700            
 
 

WHOLE MILK POWDER (WMP):  Prices for whole 
milk powder firmed again this period with tight inventories 
under good demand.  The market is very stable going into 
the holiday period.  Export demand is primarily from the 
Middle East and North Africa with some added interest 
from China.  Export interest has declined marginally this 
period as the stronger Euro works against exports.  
Production is holding steady. 
 
26% BUTTERFAT:                      5,000 - 5,225        
 
 
SWEET WHEY POWDER:  Sweet whey powder prices 
were steady to firm as supplies are balanced with demand.  
Production has been steady to slightly increasing following 
the very active cheese production ahead of the yearend 
holidays.  European demand for food grade whey remains 
good as sweet dry whey is the lowest priced protein, per 
unit, on the market.  Overall, the market is steady with 
trading expected to slow over the holidays.  Feed grade 
supplies are also in balance with needs at firmer prices due 
to marginal increases in demand as some skim milk powder 
feed buyers are transitioning to sweet dry whey.   
                                                                  
NONHYGROSCOPIC:                   1,350 - 1,500        
 
EASTERN OVERVIEW: Eastern European milk 
production is mixed with Poland showing production 
increases at levels above year ago totals, while production 
in other Eastern European countries is slowly coming off 
their seasonal low points.  Markets are steady going into 
the holiday period.  Butter demand from Russia remains 
strong with active interest in Polish product.  Whey prices 
are also holding steady.   
 
 
 Exchange rates for selected foreign currencies: 

            December 16, 2013  
 
 .1584 Argentina Peso  .0097 Japan Yen  
 .8948 Australian Dollar .0773 Mexican Peso           
 .9438 Canadian Dollar     .8258 New Zealand Dollar 
1.3761 Euro       .3296 Polish Zloty 
 .0162 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0773) = 12.9366 Mexican Pesos. Source: "Wall Street 
Journal"  

 


	Page 8 Europe

